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FOR L/PM 

E.O. 11652: N/A 
TAGS: PGOV, PFOR 

SUBJECT: CABINET TASK FORCE ON QUESTIONABLE PAYMENTS ABROAD: FOREIGN 
LAWS ON QUESTIONABLE PAYMENTS 
REF: STATE 94647 

1 . ANSWER TO REFTEL FOLLOW: 

(A) NO LEGISLATION AS SUCH. HOWEVER, IN THE PAST VARIOUS 
ROYAL EDICTS HAVE BEEN ISSUED AGAINST BRIBERY, EXTORTION 
AND INFLUENCE-PEDDLING. 

(B) NO. 

(C) YES. A RECENT EDICT BANNING THE PAYMENT TO AGENTS 

FOR SERVICES CONCERNING ARMS SALES WAS ISSUED IN SEPTEMBER 
OF LAST YEAR. HOWEVER, THIS EDICT ONLY APPLIES TO SALES 
OF ARMS AND THE ISSUE OF THE USE OF AGENTS IN OTHER 
GOVERNMENT CONTRACTS HAS NOT BEEN SPECIFICALLY ADDRESSED. 

ANOTHER REGULATION OF LONGER STANDING PROHIBITS THE 
EMPLOYMENT OF NON-SAUDIS AS AGENTS IN THE KINGDOM. 

(D) NO. THERE ARE NO POLITICAL PARTIES OR ELECTIONS 
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(E) NO. 

(F) NO. THE PRINCIPLE OF LAISSEZ-FAIRE RULES IN THE PUBLIC 
SECTOR OF THE KINGDOM. 

2. SUMMARY OF AGENTS FEE BAN FOR DEFENSE GOODS AND 
SERVICES (ITEM C) FOLLOWS: "NO FIRM HOLDING DEFENSE 
CONTRACT WITH SAG IS ALLOWED TO PAY AGENTS FEES TO ANY 
MEDIATOR. SALES AGENT, REPRESENTATIVE, ETC., REGARDLESS 
OF THEIR NATIONALITY. SAG DOES NOT RECOGNIZE ANY AGENTS 
FEES AGREEMENT FORMERLY CONCLUDED BY SUCH FIRMS WHETHER 
CONTRACT IS BETWEEN SAG AND FIRM OR THROUGH THE MEDIATION 
OF ANOTHER GOVERNMENT." 

3. EMBASSY WILL FORWARD FULL TEXT BY POUCH. FULL 
TEXTS OF OTHER EDICTS ALLUDED TO ABOVE ARE NOT NOW 
AVAILABLE TO EMBASSY. WE WILL POUCH TEXTS 

AS SOON AS WE RECEIVE THEM. 

PORTER 
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